
Previous: 7,141.3 PSEi change: 0.14%

High: 7,162.7 Best: SCC +5.73%

Low: 7,086.6 2nd best: RLC +2.88%

Close: 7,151.5 2nd worst: SMC -4.24%

Val. traded (mn): 3,542.0 Worst: GLO -4.25%

Tenor Change Yield Tenor Change Yield

1 month -1.1060 3.5500 4 years +0.0285 8.3071

3 months +0.0556 4.8339 5 years +0.0268 8.5839

6 months -0.1686 5.6072 7 years -0.0485 7.9342

1 year -0.0239 6.2589 10 years -0.0160 8.0529

2 years -0.4661 7.2964 20 years -0.0099 9.0546

3 years +0.1267 7.4133

Previous Close Previous Close

PHP/USD 53.965 53.700 EUR/USD 1.1519 1.1514

Tenor Change Yield Tenor Change Yield

3 months -0.0004 2.3040 5 years +0.0191 3.0463

6 months +0.0072 2.4677 10 years +0.0135 3.1921

2 years +0.0297 2.9038 30 years +0.0124 3.3758

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equity markets ended mixed, while yields of US Treasuries rose due to expectations of a continuation of the Fed's hiking cycle. Meanwhile, the US

dollar weakened slightly on the back of housing data that underwhelmed expectations.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities market marginally rose, prompted by bargain hunting by local investors. Yields fell and the peso appreciated amidst the surge in dollar

outflows, as reported in the balance of payments.
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 The local equities market marginally rose, prompted by bargain hunting by 
local investors. Net foreign flows continue to be negative, amounting to $4.10 
mn for the day. The PSEi closed at 7,151.50(+0.14% DoD). 

 Local fixed income yields fell across the curve, amidst the surge in dollar 
outflows, as per the release of the balance of payments. On average, yields fell 
by 14.56 bps, mainly driven by the short-end of the curve. 

 The Philippine peso strengthened, as the market expects additional interest rate 
hikes based on the hawkish signals sent by the BSP on Friday morning. The 
peso appreciated 0.49% DoD to 53.7 against the dollar. 

 US stocks were mixed with the DJIA booking gains while the S&P 500 was flat. 
The muted movement of the indexes can be attributed to the offsetting impact of 
continuously solid corporate earnings and weaker-than-expected housing data. The 
DJIA closed at 25,444.34 (+0.26% DoD) and the S&P 500 fell to 2,767.78 (-0.04% 
DoD). 

 European equities were relatively unchanged due to mixed results in various 
country benchmarks. UK's FTSE 100 outperformed led by oil companies while 
Italy's benchmark declined as the budget drama persisted. The MSCI Europe 
closed at 122.07 (-0.05% DoD). 

 Asian equities eked out slight gains led by Chinese stocks as Beijing officials 
offered reassuring comments about the economy despite the weaker-than-expected 
3Q18 GDP print of 6.5%. The MSCI APxJ closed at 481.18 (+0.13% DoD). 

 US Treasury yields rose, with expectations of the Fed's continued hiking of the 
policy rate and solid employment data continuing to drive Treasury securities' prices 
lower. On average, yields rose 1.36 bps. 

 The US dollar pulled back slightly, with weaker-than-expected housing data and 
renewed strength in gold prices driving the currency lower. The DXY lost 0.19% 
DoD to 95.713. 

 The Duterte administration is looking at tapping the Norwegian sovereign 
wealth fund, with Finance Secretary Carlos Domiguez already having instructed 
National Treasurer Rosalia de Leon to consider doing a private presentation to 
the USD1-tn fund. It was also announced that the government would issue 
USD1.5 bn-worth of US dollar-denominated bonds ahead of schedule, as it 
expects the US interest rate to creep higher. 

 China Banking Corporation (PSE Ticker: CHIB) has raised USD150 mn in its 
first green bond issuance with World Bank member International Finance Corp. 
as its sole investor. CHIB will be using the USD150 mn to fund climate-smart 
projects, increasing the company's climate porfolio to more than USD200 mn. 


